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• Tangible progress towards a vaccine or therapeutic reducing fear surrounding a 
second COVID-19 wave in the Fall, and/or a flattening or decline in new cases 
globally

• Pace of the U.S. economy’s reopening surprising to the upside

• Current and likely additional fiscal and monetary policy stimulus/relief offsetting 
economic data pointing toward a gradual and uneven recovery

Monetary Policies, some examples:
• Asset Purchases: Treasuries and MBS

• Primary Market Corporate Credit Facility: Buys bonds and loans 
that banks have given to large businesses

• Secondary Market Corporate Credit Facility: Buys bonds and 
bond ETFs to provide liquidity to the corporate bond market

• Established Paycheck Protection Program Facility: Provides 
loans to small businesses with up to 500 employees

• Main Street Lending Program: Provides loans to businesses with 
up to 10,000 employees or up to $2.5BN in revenue

Fiscal
• Families First Coronavirus Response Act including 

provisions for free COVID-19 testing and paid 
emergency leave

• $2T stimulus package including direct payments to US 
adults (scaled by income), small business loans, and  
payments to state governments and hospitals/healthcare 
providers

• Corona Virus Preparedness Supplemental Act

• Supplementary Stimulus - Phase 3.5
− Additional small business loans, funding for 

hospitals, and COVID-19 testing
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Consumer spending data in 
conjunction with 
unemployment  numbers.
• Consumer spending accounts for 

nearly 70% of the total U.S GDP 
and is a key contributor to 
economic growth.

Source: Prepared by Regions Asset Management using data from the Federal Reserve Bank of St. Louis 

and FactSet

The 2-year treasury yield to gauge 
the bond market versus stock 
market outlook discrepancy.
• Though the stock market rebounded 

significantly in April, the 2-year yield 
remained stubbornly low. This signifies 
a lack of conviction in the stock rally by 
bond market participants. 
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Improved breadth/participation in rising markets
• Only 17% of stocks were trading above their 200-day moving average during the 

April rebound versus a much higher level during the last 5 previous rebounds.

Additional Metrics:
• Small-cap stocks showing leadership, trend of consumer confidence bottoming, 

stabilization/trending lower of volatility index, and corporations providing 
earnings guidance and visibility into future projections.

Source: Prepared by Regions Asset Management using data from Bloomberg
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Second wave/resurgence of new cases.
• The global markets would revert to ‘closed economy’ dynamics 

and decreased growth prospects with a second wave and without 
a vaccine or treatment in place. Singapore is an example of a 
region that is already experiencing a second wave of cases. 
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Source: Prepared by Regions Asset Management using data from Bloomberg
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US/China trade war resurfacing.
• This dynamic weighed heavily on markets throughout 2018 and into the 3rd

quarter of 2019, and now with headlines surfacing around China’s culpability 
regarding the COVID-19 outbreak and whether China will abide by agreed upon 
purchases outlined in the phase one trade agreement, we expect tensions to 
remain high and as rhetoric ramps up/down, equities and bonds will respond.

Source: Prepared by Regions Asset Management using data from FactSet
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Consumer spending remaining low/savings rate increasing despite 
reopening of economy.
• With consumer spending as such a large portion of GDP, it is crucial that the 

personal expenditure returns to more stable levels. It will most likely take time 
for consumers to get back to pre-COVID-19 levels of spending.

Credit spreads widening.
• With an expectation for an uptick in defaults over the balance of 2020, it would 

not be surprising to see credit spread widening, particularly on non-investment 
grade bonds.
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While the commentary accurately reflects the opinions of the Analyst by whom it is written, it does not necessarily reflect those of Regions Bank or RIM. This publication is solely for information and educational purposes
and nothing contained in this publication constitutes an offer or solicitation to purchase any security, the recommendation of any particular security or strategy or a complete analysis of any security, company or industry
or constitutes tax, accounting or legal advice. Information is based on sources believed by RIM to be reliable but is not guaranteed as to accuracy by Regions Bank, RIM or any of their affiliates. Commentary and opinions
provided in this publication reflect the judgment of the authors as of the date of this publication and are subject to change without notice. Certain sections of this publication contain forward looking statements that are
based on the reasonable expectations, estimates, projections and assumptions of the authors, but forward-looking statements are not guarantees of future performance and involve risks and uncertainties, which are
difficult to predict. Investment ideas and strategies presented may not be suitable for all investors. No responsibility or liability is assumed by Regions Bank, RIM or their affiliates for any loss that may directly or indirectly
result from use of information, commentary or opinions in this publication by you or any other person.

Trust and investment management services are offered through Regions Wealth Management, a business unit of Regions Bank. The information contained herein was gathered from sources believed to be reliable but is
not guaranteed by Regions Bank nor is it to be considered all-inclusive. It is not meant to replace or supersede the information provided on your statement of account, which is the official record of all activity and
balances in your account for the period of time specified on the account statement. Further, the information does not purport to be a complete analysis of any security, company or industry mentioned. The rationales
contained in this presentation are the result of internal Working Groups and Committees within Regions Wealth Management, and does not necessarily reflect the opinion of Regions Bank or its affiliates. The rationales
are included for informative purposes only, and to provide thought processes behind the investment decisions made on behalf of some clients. Opinions regarding any securities and/or sectors mentioned are subject to
change at any time. Neither the information nor any opinion expressed shall constitute a solicitation for the purchase or sale of any security.

This proposal is intended for the sole use of the present or prospective client named and is not to be distributed to any other party. The presentation also may contain information concerning your current portfolio asset
allocation, if applicable, a selected portfolio asset allocation (or reallocation if you currently maintain a portfolio), including selected information concerning the proposed investment managers or investment vehicles to
be used for your portfolio, and certain types of analytical information concerning your proposed portfolio or certain broad market indices. The presentation is not intended as nor does it constitute tax or legal advice. You
should consult your own lawyer, accountant or other professional advisor when planning to implement a strategy. All charts presented are illustrations provided for informational purposes only and are not indicative of
present or future results. The presentation should not be considered to be investment advice. No guarantee is given that any specific investment or strategy referenced or described herein will be profitable or will achieve
results equal to or exceeding historical, simulated or hypothetical results presented. There is no guarantee that a diversified portfolio will outperform a non-diversified portfolio or assure a profit or protect against loss in
any given market environment. Some strategies may involve above average turnover which could negatively impact any net after tax gain experienced within a taxable account. The volatility of an index may be materially
different from the individual performance attained by a specific investor. Indices are unmanaged, and you cannot invest directly into an index. Index returns do not reflect the deduction of fees and/or expenses, which
would have the effect of decreasing the historical performance results.

Neither Regions Bank, Regions Wealth Management, Regions Asset Management nor any affiliates or subsidiaries of Regions Bank (collectively, “Regions”) are registered municipal advisors nor provide advice to municipal
entities or obligated persons with respect to municipal financial products or the issuance of municipal securities (including regarding the structure, timing, terms and similar matters concerning municipal financial
products or municipal securities issuances) or engage in the solicitation of municipal entities or obligated persons for such services. With respect to this presentation and any other information, materials or
communications provided by Regions, (a) Regions is not recommending an action to any municipal entity or obligated person, (b) Regions is not acting as an advisor to any municipal entity or obligated person and does
not owe a fiduciary duty pursuant to Section 15B of the Securities Exchange Act of 1934 to any municipal entity or obligated person with respect to such presentation, information, materials or communications, (c)
Regions is acting for its own interests, and (d) you should discuss this presentation and any such other information, materials or communications with any and all internal and external advisors and experts that you deem
appropriate before acting on this presentation or any such other information, materials or communications.

Some investment commentary referenced in this document has been excerpted from the Regions Wealth Management Economic & Market Commentary. In all cases, while the commentary accurately reflects the
opinions of the Analyst by whom it is written, it does not necessarily reflect the opinion of Regions Bank or its affiliates.

Past performance is not a guarantee of future results. Copyright 2020 Regions Bank, Member FDIC.
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