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More Than a Feeling
As September arrives, we all begin dreaming of cooler 
weather. Yet amid the seasonal transition, much remains 
unchanged. The U.S. economy has settled into a rhythm that 
feels increasingly reminiscent of a pre-pandemic era, with AI-
related investment continuing to be an important contributor 
to economic growth and corporate capital spending. 
Corporate profits remain near historic highs, and investors 
once again forget the days when tariffs and geopolitical 
tensions threatened to end the celebration. The years go by 
with the AI trade continuing to lead, but market breadth has 
improved beyond the familiar handful of mega-cap names. 
Beneath the surface, however, oil and commodity prices 
remain elevated as tensions with Iran once again intensify.

Optimism surrounding fixed income and lower borrowing 
costs has slipped away. Bonds continue to wrestle with higher 
long-term rates, while a crowded corporate issuance calendar 
offers little relief for credit spreads. Private credit markets 
are beginning to experience increased redemption activity 
and signs of credit stress, even as robust lending markets 
remain vital to financing the next chapter of AI infrastructure. 
Yet that buildout is drawing increasing scrutiny as investors, 
policymakers, and communities confront a cost measured 
not only in billions of dollars, but potentially changes to the 
everyday landscape. Unease over AI spending, geopolitical 
tensions, and approaching elections has darkened the mood. 
The question for markets is whether strong profits and 
economic resilience can continue to carry the day, or whether 
equities will falter when rates and inflation play that old song 
with market exuberance walkin’ away.
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ECONOMIC UPDATE

A Familiar Feeling
Regions Economic Division

Revised and more complete source data leave Q2 real GDP 
growth at an annual rate of 1.5 percent, matching the original 
estimate from the Bureau of Economic Analysis (BEA), with 
some shuffling of the underlying details amounting to a 
wash in terms of the headline growth rate. Real consumer 
spending is now reported to have grown at an annual rate of 
3.4 percent, up from the initial estimate of 3.2 percent. Much 
of that upward revision, however, reflects growth in spending 
on health care being revised meaningfully higher, while at 
the same time growth in spending on goods was revised 
downward. Growth in real business fixed investment was 
revised modestly higher, but this mainly reflects a smaller 
contraction in business spending on structures than initially 
estimated while real outlays on equipment and machinery 
grew at a slower pace than initially estimated. The revisions 
yield growth in real private domestic demand, combined 
business and residential fixed investment and consumer 
spending adjusted for price changes, of 4.2 percent on an 
annualized basis, up from the initial estimate of 3.9 percent, 
which is the fastest quarterly growth rate since Q1 2023.

Recall that last month we discussed the blistering pace of 
revenue growth in Q2. At that point BEA had not released their 
estimates of Q2 corporate profits, which came alongside their 
revised estimate of Q2 real GDP. Using the GDP measure most 
consistent with how profits are estimated in the S&P 500 
measure shows before-tax corporate profits increased by 9.6 
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percent in Q2, with after-tax profits up 8.9 percent, yielding 
year-on-year increases of 29.4 percent and 28.2 percent, 
respectively. This leaves pre-tax profit margins at their widest 
since 1951 and after tax margins wider than at any point in the 
life of the GDP data. To be sure, robust revenue growth is in 
part a reflection of the pace at which prices have been rising 
over recent years, but healthy profit growth is freeing up cash 
that is, in turn, helping support business capital spending, 
with cap-ex growth extending beyond AI related investment.

One storyline which has gone largely unnoticed is that real 
GDP growth has settled back into the same trend rate that we 
all came to know but not necessarily love over the decade-
plus prior to the onset of the pandemic. Which may help 
account for why this may not seem like much of a story given 
that two words routinely used, including by us, to describe 
the pace of growth over what was the longest U.S. economic 
expansion on record were “frustratingly slow.” Either way, 
over the past eight quarters, real GDP growth (measured 
as the year-on-year percentage change in not seasonally 
adjusted real GDP) has averaged 2.25 percent which, as you 
may recall, was the average pace of real GDP growth over the 
pre-pandemic expansion. We come neither to bury nor to 
praise 2.25 percent real GDP growth, though we could point 
to a few developed countries in which that pace of growth 
would feel like living in the fast lane. We could also point out 
that sustaining a steady pace of growth in light of the various 
shocks the economy has been subjected to over the past few 
years is quite an accomplishment. 

Clearly, though, not all segments of the economy are moving 
in the same direction, let alone at the same pace, with the net 
result being that the economy almost seems destined for real 
GDP growth at or around that 2.25 percent pace. One reason 
so much attention is given to AI investment is that AI holds 
the potential to shift the trend rate of economic growth into a 
higher gear while pushing down the trend rate of inflation by 
fueling faster labor productivity growth. The reality, however, 
is that as we sit here today, no one knows for sure when 
those benefits will come or the magnitudes to which growth 
and inflation will be impacted, and many question whether 
the massive sums being directed toward AI investment will 
ultimately yield an adequate return. We are in the camp that 
believes AI will ultimately foster a faster sustained rate of 
productivity growth which, in turn, will boost real GDP growth 
while pushing the rate of inflation lower. Until then, real GDP 
growth is likely to bounce along at a rate not too different, 
in either direction, from the longer-term trend rate of 2.25 
percent.

After hitting a more than four-year high in July, the Institute 
for Supply Management’s (ISM) index of manufacturing 

sector activity settled back a bit in August. At 54.6 percent, 
however, the headline index showed an eighth straight 
month of expansion, and over this span growth has become 
more broadly based across the factory sector with fifteen 
of the eighteen industry groups included in the ISM’s survey 
indicating growth in August. Order books continue to expand 
at a healthy clip which, along with still-expanding backlogs 
of unfilled orders, suggests continued growth in employment 
and output in the factory sector over coming months. One 
potential red flag, however, is that comments from survey 
respondents were far less upbeat on continued orders 
growth than had been the case over the prior several months, 
reflecting concerns over renewed hostilities in the Middle 
East and renewed salvos in trade battles amid the latest spat 
between the U.S. and Canada.

At the same time, the ISM’s survey continues to show 
persistent and broadly based upward pressure on input 
prices, with the prices paid index now having been above 
seventy percent for seven straight months. The story is 
much the same in the broad services sector. The ISM Non-
Manufacturing Index rose to 55.4 percent in August, indicating 
ongoing expansion, and order books continue to grow while 
backlogs of unfilled orders continue to build, suggesting 
continued expansion in the services sector in the months 
ahead. Unfortunately, the story is also much the same when 
it comes to input prices, with the prices paid index in the 
ISM Non-Manufacturing Index also showing persistent and 
broadly based upward pressure on input prices. At a time 
when inflation remains firmly above the FOMC’s two percent 
target rate, the ISM’s monthly surveys show little relief from 
the early-stage price pressures that ultimately work their way 
into the broader inflation measures.

Total nonfarm payrolls rose by 162,000 jobs in August, handily 
topping our forecast of 121,000 jobs and blowing past the 
consensus forecast of 55,000 jobs. At the same time, prior 
estimates of job growth in June and July were revised up by 
a net 55,000 jobs for the two-month period. Job growth was 
notably broad based in August, with the one-month hiring 
diffusion index, a measure of the breadth of job growth across 
private sector industry groups, jumping to 55.6 percent – you 
have to go back to January 2024 to find a higher reading. 
Aggregate private sector wage and salary earnings rose by 
0.7 percent in August, leaving them up 4.3 percent year-
on-year. While the labor force participation rate ticked up 
by two-tenths of a point, the unemployment rate held at 4.1 
percent as there was a similarly large increase in household 
employment. The broader U6 measure, which also accounts 
for underemployment, fell to 7.7 percent in August from 7.9 
percent in July, largely owing to a sharp drop in the number of 
those working part-time for economic reasons.
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Upon reading the preceding paragraph, you might be tempted 
to ask, “what’s not to like?” about the August employment 
report, to which our answer would be “plenty.” For starters, 
payrolls in leisure and hospitality services are reported to 
have risen by 62,000 jobs in August, with local government 
payrolls up by 50,000 jobs, accounting for a large chunk of the 
increase in total nonfarm payrolls. If these two industry groups 
sound familiar, they should, as we’ve routinely flagged them 
as primary sources of the seasonal adjustment noise that has 
plagued the monthly estimates of nonfarm job growth. Aside 
from being heavily concentrated amongst these two industry 
groups, August’s increase in nonfarm payrolls follows a net 
increase of just 52,000 jobs over the prior two months.

That the monthly estimates of job growth have been so volatile 
and so riddled with seasonal adjustment noise has only 
increased our reliance on the longer-term trends in the not 
seasonally adjusted data, and on that basis job growth has 
been notably stable, even if not all inspiring. For instance, the 
unadjusted data show over the most recent twelve months 
nonfarm payrolls have increased by an average of just over 
57,000 jobs per month, in line with the average pace that has 
prevailed since early-2025. While this pace is far below the 
pre-pandemic trend pace of job growth, it is nonetheless more 
than sufficient to keep the unemployment rate steady given a 
barely growing labor force. To that point, the unemployment 
rate held at 4.1 percent in August.

With a “low hire-low fire” labor market having largely 
stabilized, inflation is the main focus of the FOMC, yet the 
Committee remains sharply divided heading into this month’s 
meeting. The FOMC’s dilemma: inflation remains stuck well 
above their target rate but is being mostly sustained by supply 
side factors beyond their reach. The recent run-up in longer-
term market interest rates is in part a reflection of market 
participants’ concerns that the FOMC has fallen behind the 
curve and will, at some point, have to rush to catch up. As 
such, while we do not expect a Fed funds rate hike at this 
month’s meeting, neither would we be surprised by one.

Source: Bureau of Economic Analysis; Institute for Supply Management; 
Bureau of Labor Statistics 

Investment Strategy Update
Regions Multi-Asset Solutions & Highland Associates 

After marking time in June and July, U.S. equity indices did 
better in August with the S&P 500 rising 2.6% and the small-
cap Russell 2000 eking out a 0.8% gain. The equal-weight 
S&P 500 rose 2%, but rotation remained the story within the 
S&P 500 as some of July’s worst performing sectors returned 

to favor in August. Meaningful upside was concentrated 
in three sectors with energy, health care, and information 
technology each rallying at least 4.7% in the month, while the 
industrial sector dropped 2.5%. Information technology sector 
continued to dominate headlines as earnings results rolled 
in, and the sector notched a 6.2% gain after falling 7.9% the 
month prior. But for the second consecutive month software, 
not hardware, garnered inflows; the S&P 500 Software 
industry group rose 13.6% in August as earnings releases out 
of the group put to rest for the “SaaS-pocalypse” narrative that 
made the rounds earlier this year. 

In stark contrast to software, semiconductor stocks, which 
experienced a 20% drawdown in July, saw a more muted 
recovery as the Philadelphia Semiconductor index, or SOX, 
gained just 2% last month. The semiconductor industry 
mustered only a half-hearted recovery in August after 
July’s selloff despite surprisingly strong sales guidance 
out of semiconductor stalwart Nvidia (NVDA) late in the 
month. After a positioning shake-out and deleveraging in 
semiconductor and memory stocks in July and with more 
reasonable valuations to be found, we would have expected 
robust guidance to offset negativity surrounding recent 
returns on AI-related investments and broadening pushback 
related to the data center buildout. There have been signs 
of improvement in perceived AI beneficiaries in September, 
but if semiconductor stocks continue to run in place, tougher 
sledding lies ahead for the S&P 500. 

As the information technology sector has floundered in recent 
months, the energy and health care sectors have provided 
market leadership. The energy sector posted back-to-back 
monthly gains totaling over 20% while health care just closed 
out its fourth straight month in positive territory. The S&P 500 
energy sector gained another 6.5% in August, and what may 
be most notable is that the sector’s return easily surpassed 
1.2% and 2.9% monthly gains in the price per barrel of West 
Texas Intermediate (WTI) and Brent crude oil, respectively. 
This is potentially a sign that investors view the situation in the 
Middle East as unlikely to be resolved in the near term, limiting 
downside for commodity prices and boosting the profit 
outlook for companies positively correlated to higher crude oil 
prices. While the energy sector could remain dependent upon 
the path taken by crude oil, it remains an appealing diversifier 
and a valuable, albeit imperfect, hedge against geopolitical 
risk. Within the health care sector, both pharmaceutical 
and biotechnology stocks started strong out of the gate in 
August before giving ground into month-end as rising rates 
weighed on valuations and clouded the outlook for mergers 
and acquisitions (M&A). Health care offers a blend of offensive 
and defensive characteristics, and the sector has historically 
performed well in midterm election years, but if Treasury 
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yields fail to stabilize, investors could look to play defense 
elsewhere. 

The fundamental outlook for U.S. stocks remains constructive, 
but rising Treasury yields, seasonality, and midterm elections 
could pose near-term headwinds for equities. Rising yields 
could negatively impact investor sentiment and risk appetite, 
particularly if the 10-year yield makes a run at 5% and could 
also impact how investors position portfolios into midterm 
elections in early November. Historically, slower growing 
and relatively higher yielding sectors have performed well 
on a relative basis in September and October of midterm 
election years. But if Treasury yields continue to rise, market 
participants could turn to shorter-dated bills/notes to 
generate income and get more defensive. Higher yields could 
also act as a drag on valuations of longer duration information 
technology stocks and heavily levered small cap stocks as 
well, so the path forward for yields could dictate the direction 
of travel for U.S. stocks. 

Lastly, while we don’t want to overstate its potential 
importance, seasonality has not historically favored bulls in 
September. The S&P 500 has, on average, fallen 1% during 
the month since 1928, with outsized moves not uncommon 
in midterm election years. More recently, the S&P 500 fell 
9.3% in September of ’22 and rose 8.7% in September of 2010, 
highlighting just how volatile the month can be. It is notable 
that in years in which the S&P 500 is higher by 10% or more 
through August, stocks haven’t fared as poorly, which gives 
bulls hope and a reason to stay invested. Rising rates could 
pose a more durable headwind for stocks, but the other two 
hurdles facing stocks (midterms, seasonals) will be fleeting, 
and any material weakness could be an opportunity to 
tactically adjust portfolios. 

Source: Bloomberg

Emerging markets continue to share in semiconductor 
success and carry more attractive valuations. The ‘reversion 
trade’ went global in August as beleaguered semiconductor 
stocks listed in South Korea and Taiwan rebounded from a 
steep selloff in July. The broader MSCI EM index notched a 
modest 3.2% advance during the month as capital rotated out 
of Latin America and China and back into Korea and Taiwan, 
leading to a 6.8% rally in the former and 6.5% bounce in the 
latter. The broad MSCI EM benchmark entered September 
with an 11.6 forward price-to-earnings (P/E) multiple, its 
cheapest valuation since September of 2022. The bears might 
chalk this cheaper valuation up to semiconductor exposure 
by suggesting these companies are near their earnings 
peak, but the MSCI EM index carries a 25% allocation to the 
semiconductor subindustry, while the NASDAQ 100 is over 30% 
semiconductors and trades at more than double the multiple 
with a 25.3x forward-PE ratio. The comparison between U.S. 
large cap technology companies and those found in the MSCI 
EM is imperfect to say the least, but to us cheaper valuations 
and faster growth tells us the sub-asset class has room to rally 
and remains under-owned in global portfolios. The technical 
setup leaves us more cautious as the asset class built up 
momentum in August while breadth narrowed, showing a 
lack of confirmation as just 51.8% of the index traded above 
its 200-day moving average. In summation, the fundamentals 
have us optimistic on emerging market stocks, but we 
have yet to see the sort of broad-based strength that could 
potentially warrant an overweight allocation. 

Yields across the U.S. Treasury curve rose in the back-half 
of August with the 2-year yield closing the month at a year-
to-date high and the 10-year yield hitting a level last seen in 
January of 2025. The rise in yields stateside has coincided 
with a global lift in sovereign bond yields and is a result of 
a confluence of factors including energy prices remaining 
elevated as tensions in the Middle East continue to simmer, 
sticky inflation potentially forcing the FOMC to hike the funds 
rate this month – and perhaps again before year-end, along 
with concerns surrounding where demand for long-term U.S. 
government debt might come from if deep pocketed investors 
abroad develop a home country bias amid the global lift in 
sovereign bond yields. 

Brent crude closed August at $90.49 per barrel, barely above 
the $90.12 level where it traded at the end of July, and well 
below its March 31st high of $118.35 per barrel. On the surface, 
the price action in crude oil doesn’t stand out as a catalyst 
for the upward push in bond yields last month. But with no 
off ramp to the ongoing conflict in the Middle East in sight, 
market participants see little near term downside for energy 
prices and, in turn, few reasons for inflationary pressures to 
ease materially or quickly. The stickiness of crude oil prices 

Outsized Moves In September Typical In Midterm Election Years
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at current elevated levels makes it difficult for the ‘doves’ on 
the FOMC to argue that inflationary pressures will ease and 
for the Committee to stand pat on rates, which increases the 
likelihood that policymakers in the U.S. come off the sidelines 
to tighten monetary policy. 

In early August, the U.S. Treasury and the Bank of Japan 
(BoJ) intervened to support the Japanese yen, which had 
weakened materially relative to the U.S. dollar. After the initial 
short-covering, traders appeared to wade back into short yen 
positions mid-month before ‘hawkish’ commentary from BoJ 
Governor Ueda seemed to all but guarantee a hike at the BoJ’s 
September 18th meeting The potential for short-term rates to 
move higher wasn’t enough to cap yields on the long end of 
the curve as 10-year Japanese Government Bond (JGB) yields 
moved higher for the seventh consecutive month as global 
rates drifted higher in sympathy. The move higher in long-end 
JGB yields coincided with climbing U.S. yields, as the 30-year 
U.S. Treasury yield edged above 5.3%, prompting Treasury 
Secretary Bessent to announced that the U.S. Treasury 
would increase the size of its monthly buybacks of off-the-
run 10- to 30-year bonds to improve liquidity. But since that 
announcement was made, yields in the 10- to 30-year portion 
of the curve have remained stubbornly elevated and market 
participants appear skeptical that this move will successfully 
cap long-end rates. 

Source: Bloomberg

This remains a challenging backdrop for fixed income 
investors to navigate. Higher yields on long-dated bonds 
hold greater appeal for those seeking income, but with the 
U.S. government’s debt burden now north of $40T and sticky 
inflationary pressures, a patient and measured approach is 
required for those looking to lock-in higher yields. We continue 
to champion diversification within fixed income portfolios and 
our belief in active management, while maintaining allocations 

in-line with our long-term benchmark as we await dislocations 
and opportunities to tactically tilt portfolios. 

September is setting up for a supply surge from investment 
grade issuers that could test investor appetite after what 
has been insatiable demand for public debt in recent 
months. At the time of this writing, dealers are projecting 
approximately $215B in new paper to hit the market this 
month, which could be a test for the investment-grade 
segment. Market participants have stepped up their yield and 
spread requirements in recent months due to expectations 
of continued elevated issuance to fund the AI infrastructure 
buildout. Tech-sector option-adjusted spreads (OAS) have 
diverged from the broader corporate bond market since May as 
growing supply and valuation concerns have investors taking 
a more discerning look at new deals, and even though credit 
spreads for technology sector bonds tightened last month as 
earnings impressed, they remain elevated compared to the 
broader investment grade index. Rising issuance and wider 
spreads in technology sector bonds could start to weigh on 
broader investment grade valuations in the coming months, 
making active credit selection increasingly valuable. 

Source: Bloomberg

Highland Outlook
Highland Associates 

As we draw near to the 4th quarter, there are a number 
of dynamics that give us pause when evaluating portfolio 
positioning. We have been cautious of adding risk to portfolios 
as inflation has remained persistent and equity markets have 
appeared to be “priced to perfection”, and recent headlines 
only reinforce those views. 

Yields Pushing Higher Around The Developed World

Tech Sector Valuations Diverging From  
The Investment Grade Index
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The FOMC voted unanimously to raise the target rate by 0.25% 
at its September meeting and left the door open for another 
potential hike later this year. This was the first rate hike since 
2023 and the first since Chairman Warsh took the seat earlier 
this year. With Brent crude prices back over $100/barrel there 
are concerns that inflation most likely will continue to grind 
higher throughout the remainder of the year and this move 
may help to calm markets who were growing increasingly 
concerned about the Committee’s lack of action. Renewed 
hostilities between the U.S. and Iran have partly fueled the 
rally in oil, but new developments between the Houthi rebels 
and Saudi Arabia appear to be creating a new front in the 
conflict and the primary catalyst for recent moves. During 
the first weeks of September, the Houthis seized a port on 
the west coast of Saudi Arabia, and a critical pipeline used to 
redirect crude oil away from the Strait of Hormuz subsequently 
sustained significant damage. The Saudis believe they can 
resume about half of the pipeline’s capacity within a matter 
of days, but with the Strategic Petroleum Reserve running 
critically low the risk of higher crude prices is increasing.

The anticipation of September’s hike had already been 
playing out in the bond market with Treasury yields spiking 
back to 2023 levels before the announcement. The 5% level 
on the U.S. 10-year Treasury bond may encourage some 
short-term buying, but the underlying deficit picture within 
the United States remains bleak. This comes at a time when 
corporate issuance is ballooning in September, so overall 
supply and demand dynamics within the bond market appear 
unattractive. With the Consumer Price Index moving higher 
again, real returns are likely to fall absent any change in 
credit spreads. Our expectation is that spreads will widen 
on corporate debt to encourage investors to absorb the 
additional issuance, and thus we remain reluctant to add 
additional risk within fixed income portfolios for the time 
being. Given the outlook for inflation and the worsening deficit 
picture, longer term U.S. Treasuries are less likely to provide 
the same crisis protection they have in the past. We would 
instead look to shorter-term Treasuries as a safe-haven in the 
event of market turmoil. 

Equity markets are also on edge after Anthropic CEO Amodei 
urged a more measured pace of AI development, warning 
that advancements may be outstripping risk management 
capabilities. His comments drew support from several leading 
AI executives, highlighting growing industry concerns about AI 
safety and governance. This slowdown, however, could have 
significant ramifications for the economy. U.S. GDP is largely 
being driven by AI-related spending, and forward earnings 
projections for these companies have been one of the leading 

Highland Associates Cross Asset Views

justifications for higher equity prices this year. A slow-
down in the pace of this investment, combined with higher 
interest rates, could pull down GDP at a time when inflation 
may resume its climb. We have suggested, and continue to 
believe, that investors holding passive index exposure should 
look to diversify those portfolios to mitigate some of the AI-
themed risk that now dominates many of the broad-based 
indices. We would favor natural resource-related equities as a 
compliment to those allocations.

We will be closely watching the upcoming meeting between 
President Donald Trump and President Xi Jinping in late 
September for potential signals of cooperation related to 
AI innovation, as well as with potential resolutions for the 
ongoing conflict in the Middle East. We believe those two 
forces, Artificial Intelligence and inflation, continue to be 
the leading themes driving markets and the path forward 
on both are looking more uncertain by the week. Highland’s 
Investment Working Group will meet in late September to 
discuss our asset allocation positioning and the overall risk 
outlook for markets given these uncertainties. Being nimble in 
the current environment is critical, and we remain vigilant and 
ready to act should the need arise. 

AS OF 6/16/2026
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CLIENTS AND COMPANIES AFFILIATED WITH HIGHLAND ASSOCIATES MAY HOLD POSITIONS FINANCIAL INSTRUMENT OR ENGAGE IN ANY BANKING SERVICE. NOTHING IN THESE MATERIALS CONSTITUTES 
INVESTMENT, LEGAL, ACCOUNTING OR TAX ADVICE. NON-DEPOSIT PRODUCTS INCLUDING INVESTMENTS, SECURITIES, MUTUAL FUNDS, INSURANCE PRODUCTS, CRYPTO ASSETS AND ANNUITIES: ARE NOT FDIC-
INSURED I ARE NOT A DEPOSIT I MAY GO DOWN IN VALUE I ARE NOT BANK GUARANTEED I ARE NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY I ARE NOT A CONDITION OF ANY BANKING ACTIVITY. 

NEITHER REGIONS BANK NOR REGIONS ASSET MANAGEMENT (COLLECTIVELY, “REGIONS”) ARE REGISTERED MUNICIPAL ADVISORS NOR PROVIDE ADVICE TO MUNICIPAL ENTITIES OR OBLIGATED PERSONS 
WITH RESPECT TO MUNICIPAL FINANCIAL PRODUCTS OR THE ISSUANCE OF MUNICIPAL SECURITIES (INCLUDING REGARDING THE STRUCTURE, TIMING, TERMS AND SIMILAR MATTERS CONCERNING MUNICIPAL 
FINANCIAL PRODUCTS OR MUNICIPAL SECURITIES ISSUANCES) OR ENGAGE IN THE SOLICITATION OF MUNICIPAL ENTITIES OR OBLIGATED PERSONS FOR SUCH SERVICES. WITH RESPECT TO THIS PRESENTATION 
AND ANY OTHER INFORMATION, MATERIALS OR COMMUNICATIONS PROVIDED BY REGIONS, (A) REGIONS IS NOT RECOMMENDING AN ACTION TO ANY MUNICIPAL ENTITY OR OBLIGATED PERSON, (B) REGIONS IS NOT 
ACTING AS AN ADVISOR TO ANY MUNICIPAL ENTITY OR OBLIGATED PERSON AND DOES NOT OWE A FIDUCIARY DUTY PURSUANT TO SECTION 15B OF THE SECURITIES EXCHANGE ACT OF 1934 TO ANY MUNICIPAL 
ENTITY OR OBLIGATED PERSON WITH RESPECT TO SUCH PRESENTATION, INFORMATION, MATERIALS OR COMMUNICATIONS, (C) REGIONS IS ACTING FOR ITS OWN INTERESTS, AND (D) YOU SHOULD DISCUSS THIS 
PRESENTATION AND ANY SUCH OTHER INFORMATION, MATERIALS OR COMMUNICATIONS WITH ANY AND ALL INTERNAL AND EXTERNAL ADVISORS AND EXPERTS THAT YOU DEEM APPROPRIATE BEFORE ACTING 
ON THIS PRESENTATION OR ANY SUCH OTHER INFORMATION, MATERIALS OR COMMUNICATIONS. 

SOURCE: BLOOMBERG INDEX SERVICES LIMITED.
BLOOMBERG® IS A TRADEMARK AND SERVICE MARK OF BLOOMBERG FINANCE L.P. AND ITS AFFILIATES (COLLECTIVELY, “BLOOMBERG”). BLOOMBERG OR BLOOMBERG’S LICENSORS OWN ALL PROPRIETARY 
RIGHTS IN THE BLOOMBERG INDICES. BLOOMBERG DOES NOT APPROVE OR ENDORSE THIS MATERIAL OR GUARANTEE THE ACCURACY OR COMPLETENESS OF ANY INFORMATION CONTAINED HEREIN, NOR DOES 
BLOOMBERG MAKE ANY WARRANTY, EXPRESS OR IMPLIED, AS TO THE RESULTS TO BE OBTAINED FROM THE USE OF THE BLOOMBERG INDICES OR ANY DATA RELATED THERETO. TO THE MAXIMUM EXTENT 
PERMITTED BY LAW, BLOOMBERG SHALL HAVE NO LIABILITY OR RESPONSIBILITY FOR ANY INJURY OR DAMAGES ARISING IN CONNECTION WITH THE USE OF THE BLOOMBERG INDICES OR ANY RELATED 
INFORMATION.

CERTAIN INFORMATION CONTAINED HEREIN (THE “INFORMATION”) IS SOURCED FROM/COPYRIGHT OF MSCI INC., MSCI SOLUTIONS LLC, OR THEIR AFFILIATES (“MSCI”), OR INFORMATION PROVIDERS (TOGETHER 
THE “MSCI PARTIES”) AND MAY HAVE BEEN USED TO CALCULATE SCORES, SIGNALS, OR OTHER INDICATORS. THE INFORMATION IS FOR INTERNAL USE ONLY AND MAY NOT BE REPRODUCED OR DISSEMINATED 
IN WHOLE OR PART WITHOUT PRIOR WRITTEN PERMISSION. THE INFORMATION MAY NOT BE USED FOR, NOR DOES IT CONSTITUTE, AN OFFER TO BUY OR SELL, OR A PROMOTION OR RECOMMENDATION OF, 
ANY SECURITY, FINANCIAL INSTRUMENT OR PRODUCT, TRADING STRATEGY, OR INDEX, NOR SHOULD IT BE TAKEN AS AN INDICATION OR GUARANTEE OF ANY FUTURE PERFORMANCE. SOME FUNDS MAY BE 
BASED ON OR LINKED TO MSCI INDEXES, AND MSCI MAY BE COMPENSATED BASED ON THE FUND’S ASSETS UNDER MANAGEMENT OR OTHER MEASURES. MSCI HAS ESTABLISHED AN INFORMATION BARRIER 
BETWEEN INDEX RESEARCH AND CERTAIN INFORMATION. NONE OF THE INFORMATION IN AND OF ITSELF CAN BE USED TO DETERMINE WHICH SECURITIES TO BUY OR SELL OR WHEN TO BUY OR SELL THEM. 
THE INFORMATION IS PROVIDED “AS IS” AND THE USER ASSUMES THE ENTIRE RISK OF ANY USE IT MAY MAKE OR PERMIT TO BE MADE OF THE INFORMATION. NO MSCI PARTY WARRANTS OR GUARANTEES THE 
ORIGINALITY, ACCURACY AND/OR COMPLETENESS OF THE INFORMATION AND EACH EXPRESSLY DISCLAIMS ALL EXPRESS OR IMPLIED WARRANTIES. NO MSCI PARTY SHALL HAVE ANY LIABILITY FOR ANY 
ERRORS OR OMISSIONS IN CONNECTION WITH ANY INFORMATION HEREIN, OR ANY LIABILITY FOR ANY DIRECT, INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER DAMAGES (INCLUDING LOST 
PROFITS) EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.

IN ADDITION TO THE TERMS AND CONDITIONS OF ANY LICENSE AGREEMENT FOR MSCI INFORMATION, SERVICES OR PRODUCTS (“MSCI PRODUCTS”) ENTERED INTO WITH MSCI INC. AND/OR ITS AFFILIATES 
(“MSCI”) BY CUSTOMERS (“CUSTOMER(S)”), EACH CUSTOMER MUST COMPLY WITH THE TERMS AND CONDITIONS REQUIRED BY THIRD PARTY SUPPLIERS (“SUPPLIER(S)”) REGARDING CUSTOMER’S USE OF SUPPLIER 
CONTENT, DATA, SOFTWARE AND OTHER MATERIALS (“MATERIALS”) WITHIN MSCI PRODUCTS. CUSTOMERS MAY ALSO BE REQUIRED TO PAY ADDITIONAL FEES ASSOCIATED WITH SUPPLIER MATERIALS. IF A 
CUSTOMER DOES NOT COMPLY WITH A SUPPLIER’S TERMS, A SUPPLIER MAY ENFORCE SUCH TERMS AND/OR REQUIRE MSCI TO TERMINATE CUSTOMER’S ACCESS TO THAT SUPPLIER’S MATERIALS, WITHOUT ANY 
REMEDY TO CUSTOMER.

ADDITIONAL TERMS AND CONDITIONS REQUIRED BY SUPPLIERS WITH RESPECT TO ITS MATERIALS ARE PROVIDED IN THE EXPANDERS BELOW. IF CUSTOMER RECEIVES MATERIALS FROM A SUPPLIER NOT 
LISTED BELOW VIA MSCI PRODUCTS, ADDITIONAL TERMS AND CONDITIONS RELATED TO SUCH MATERIALS MAY APPLY. NOTWITHSTANDING ANYTHING TO THE CONTRARY SET FORTH BELOW, NONE OF THE 
ADDITIONAL TERMS AND CONDITIONS OF MSCI SUPPLIERS SHALL SUPERSEDE (NOR SHALL MSCI WAIVE) ANY MSCI PROPRIETARY AND/OR INTELLECTUAL PROPERTY RIGHTS IN MSCI PRODUCTS.

SOURCE: “© 2026 S&P DOW JONES INDICES. ALL RIGHTS RESERVED. THE S&P INDICES ARE A PRODUCT OF S&P DOW JONES INDICES LLC, A DIVISION OF S&P GLOBAL, OR ITS AFFILIATES (“SPDJI”) . STANDARD 
& POOR’S® AND S&P® ARE REGISTERED TRADEMARKS OF STANDARD & POOR’S FINANCIAL SERVICES LLC, A DIVISION OF S&P GLOBAL (“S&P”); DOW JONES® IS A REGISTERED TRADEMARK OF DOW JONES 
TRADEMARK HOLDINGS LLC (“DOW JONES”). THIS PRESENTATION IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY SPDJI, DOW JONES, S&P, THEIR RESPECTIVE AFFILIATES, AND NONE OF SUCH 
PARTIES MAKE ANY REPRESENTATION REGARDING THE ADVISABILITY OF INVESTING IN SUCH PRODUCT(S) NOR DO THEY HAVE ANY LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS OF THE S&P 
INDICES. REDISTRIBUTION OR REPRODUCTION OF S&P DOW JONES INDICES DATA IN WHOLE OR IN PART IS PROHIBITED WITHOUT WRITTEN PERMISSION OF S&P DOW JONES INDICES LLC. S&P DOW JONES 
INDICES LLC IS NOT AN INVESTMENT ADVISOR. PAST PERFORMANCE OF AN INDEX IS NOT AN INDICATION OR GUARANTEE OF FUTURE RESULTS.

HIGHLAND ASSOCIATES
2545 HIGHLAND AVENUE SOUTH
SUITE 200
BIRMINGHAM, ALABAMA 35205

205.933.8664 PHONE
205.933.7688 FAX

BIRMINGHAM
ST. LOUIS

Non-Deposit Products including Investments, Securities, Mutual Funds, Insurance Products, Crypto Assets, and Annuities
Are Not FDIC Insured | Are Not a Deposit | May Go Down In Value | Are Not Bank Guaranteed

Are Not Insured by Any Government Entity | Are Not a Condition of Any Banking Activity


