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America Has Spoken, So Now What? 

 
Unless you’ve spent the better part of the past day somewhere with no internet connection or cell phone   

service, you are likely very aware that Donald Trump was elected President of the United States. While it’s 

still early, and many more questions than answers remain regarding Mr. Trump’s policies and what his early 

priorities may be, investors and traders have already begun placing their bets as to which industries/sectors 

and asset classes are likely to fare best and worst under the Trump administration. While we continue to take 

a longer-term view, below we take an early attempt at handicapping the relative winners and losers from the 

election results. Note: this list is subject to change and shouldn’t be considered all-encompassing at this   

early stage. 

Equities, broadly speaking, could be a relative winner after the dust settles. Mr. Trump’s policies will likely 

lead to increased issuance of U.S. government debt, thus leading to rising long-term interest rates (the yield 

on 10-year U.S. government bonds is up a whopping 21 basis points today) and potentially inflation farther 

down the road. Assets such as gold and Treasury Inflation Protected Securities (TIPS) are also likely to fare 

well, as assets viewed as a “store of value” and those exposed to rising inflation are likely to benefit. Sectors 

or industries that are likely winners on the back of a Trump victory appear to be pharmaceutical and         

biotechnology companies, engineering and construction firms, aerospace and defense-related entities, and 

financial institutions, among others. In the case of pharma/biotech and financial institutions, it’s not a case 

of what Mr. Trump will do, but what he won’t do. He likely will not focus on increasing regulations, which 

had been feared under a Hillary Clinton-led government. U.S.-based multinationals with significant cash 

holdings overseas are potential beneficiaries, as Mr. Trump is likely to push for lower tax rates on            

repatriated earnings. That does however require a company-by-company analysis to determine those that 

will benefit most on a relative basis. 

A Trump win is far from a universal positive for markets. Current holders of long duration U.S. government 

bonds aren’t too happy today. Long-term interest rates are moving higher due to the expectation that in an 

effort to “make America great again,” Mr. Trump will significantly increase our debt burden. Increased 

spending on infrastructure won’t come cheap, and holders of U.S. government debt are likely to bear the 

brunt. Mr. Trump’s stance on global trade and immigration are likely to create significant bifurcation within 

sectors such as transportation, specifically railroads, as those with exposure to Mexico are likely to fare 

poorly near-term until we receive clarity on whether Mr. Trump was simply talking a big game on trade to 

get elected, or whether he actually walks the walk. As a corollary to the rising interest rates discussion, high 

dividend yielding stocks, specifically low growth areas such as utilities and telecom, are likely to find sled-

ding difficult. Investors should be cognizant of investing too heavily in equities that look like bonds, as a 

yield rally (a falling stock price and stable dividend lead to an accidentally higher dividend yield) in these 

stocks could be painful from current “frothy” valuation levels. 
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